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From the Editor

As we step into this promising year, it is with great enthusiasm that we present this issue, featuring a diverse
collection of research studies that delve into some of the most pressing topics in economics, business, healthcare,
and public policy. This edition brings together eight insightful research articles and one comprehensive review
paper, each making a significant contribution to intellectual discourse and offering fresh perspectives through
rigorous methodologies. To provide a clearer view of the themes explored, we have grouped the papers into three
key areas: Corporate Finance and Trade Competitiveness, Public Health and Social Development, and
Environmental and Technological Challenges.

The first set of articles focuses on the evolving landscape of corporate finance and the role of international
trade in shaping economic opportunities. These studies shed light on how businesses and economies can adapt
to changing financial dynamics and market conditions, using advanced economic models and empirical analysis
to inform policy and strategy.

The first article on Determinants of Corporate Capital Structure and the Emerging Role of Intangibles
and Innovation: The Case of Japanese Corporations by Michael Angel A. Cortez investigates the shifting
determinants of corporate capital structure in the context of Japan, where intangible assets and innovation are
playing an increasingly important role. Using panel data regression method, the study examines how traditional
financial factors such as tangibility and profitability interact with emerging drivers like intellectual property
and R&D investments. The findings contribute to a broader understanding of how firms in innovation-driven
economies can optimize their financial strategies and decisions. The author calls for further investigation of the
dynamic effects of innovation on financial performance and industry-specific capital structure analyses.

The second article by Caesar B. Cororaton titled The Global Value Chain Effects of RCEP: Estimating
the Impact on the Philippines provides a comprehensive assessment of the potential impacts of the Regional
Comprehensive Economic Partnership (RCEP) on the Philippine economy. Leveraging a global computable
general equilibrium (CGE) model, the study analyzes how the trade agreement could influence domestic and
foreign value-added in Philippine exports, and identifies the implications for key industries such as electronic
products and agri-food products. The paper concludes that the Philippines stands to gain significantly from RCEP
in terms of increased exports, higher domestic value-added, and improved poverty and welfare indicators.

The third article on Impact of International Trade Competitiveness on Unemployment and Poverty
Reduction in ECOWAS Region by Ikubor Ofili Jude, Yahaya U. Isah, Ojih U. Abraham, Mazeli O.Mark,
and Abdul Y. Mary explores the relationship between trade competitiveness, unemployment, and poverty
reduction in the Economic Community of West African States (ECOWAS) region. Utilizing panel data analysis
and econometric techniques such as fixed-effects and random-effects modeling, the paper offers policy insights
into how trade openness can drive employment opportunities and economic inclusion in ECOWAS countries.
The authors recommend that ECOWAS member states should harmonize trade regulations, enhance industrial
and agricultural productivity, promote manufacturing and service sectors, and strengthen intra-regional trade to
create economies of scale and competitive market structure, and ensure sustained economic benefits.
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An extension of the third article titled Effect of Trade Openness on Food Security in Economic Community
of West African States Region is authored by Yahaya Umar Isah, Ikubor, Ofili Jude, Bernard, O. A.,
Zakari, Saheed S., and Ayodeji, S. This paper employs the Generalized Method of Moments (GMM) approach
to investigate the nexus between trade openness and food security in West Africa. It provides empirical evidence
on how trade policies can influence food availability and access, contributing to the growing literature on food
security challenges in the ECOWAS region. The authors suggest that while trade liberalization may enhance overall
food security, it does not directly translate into greater access to or availability of food for ECOWAS populations,
because of structural challenges such as weak infrastructure, trade restrictions, and market inefficiencies.

The second group of articles addresses critical health and social challenges, offering strategies and solutions
aimed at improving well-being and social inclusion. These papers employ a mix of qualitative and quantitative
methodologies to evaluate interventions and propose actionable recommendations. The article titled Assessing
the Impact of Shifting to Non-Combusted Alternatives to Reduce the Economic Cost of Tobacco-Related
IlInesses: A Cost of Illness Approach in the Philippine Case authored by Christopher James Cabuay estimates
the potential economic savings associated with a shift from traditional smoking to non-combusted alternatives
(NCAs), such as heated tobacco products and e-cigarettes, using a cost-of-illness approach. This paper provides
valuable insights into the economic feasibility of adopting harm reduction strategies through NCAs. While complete
cessation remains the ideal goal, for those unable to quit, NCAs present a viable alternative to minimize both
health risks and economic costs. Reducing smoking-related illnesses can enhance labor productivity by preventing
premature deaths and reducing disability, benefiting the country’s workforce and economic development.

The next article titled Bed Allocation Model for Infection Control During a Pandemic authored by
Rosemarie Seva, Dennis E. Cruz, and Lourdes Marie Tejero introduces a mathematical optimization model
to improve hospital bed allocation and infection control during health crises. Utilizing the Quadratic Assignment
Problem (QAP), the paper provides a strategic framework for hospital administrators, helping them respond to
patient surges while maintaining health and safety standards. The model highlights the importance of spatial
distancing and facility readiness in preventing nosocomial infections. It is worth noting that the model can be
adapted to different hospital settings by incorporating specific facility constraints and operational considerations.

The next article on Vocational Education and Training (TVET) and Its Impact on the Employment
Prospects of the ALS Graduates by Martha Joy J. Abing and Mitzie Irene P. Conchada contributes to the
broader conversation on education as a tool for social mobility and economic empowerment. The authors examine
the effects of vocational education on the employment prospects of graduates from the Philippine Alternative
Learning System (ALS) by employing propensity score matching, coarsened exact matching, and fixed-effect
regression models to compare the employment outcomes of ALS graduates who participated in TVET programs
versus those who did not. The study finds that TVET has a significant positive effect on the employment of ALS
graduates, suggesting that vocational training enhances their ability to secure jobs and improve their livelihoods.

The final section tackles the growing concerns of climate change and the evolving digital landscape, providing
actionable insights for businesses and policymakers alike. These papers employ data-driven methodologies to
assess trends and propose innovative solutions to contemporary challenges.

The article titled The Follower Fallacy: Revisiting Engagement Hypothesis by Evidencing Nonlinear
Dynamics in Influencer Marketing authored by Pranjal Jain, Pooja Jain and Anju Jain challenges the
conventional wisdom of liner trajectory and examines the nonlinear relationship between influencer follower
count and audience engagement using social media analytics and regression analysis. Regression results confirm
the presence of diminishing returns on engagement as follower count increases, thus providing critical insights for
marketers looking to optimize influencer partnerships and digital engagement strategies in an era of social media
saturation. The author encourages marketers to adopt data-driven strategies, focusing on influencer credibility,
content quality, and audience connection rather than follower count alone.
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The comprehensive review of Ray Anthony L. Almonares titled A Review of Climate Change and Its
Financial Impact on the Transportation Sector examines how climate change is affecting the financial stability
of'the transportation industry and highlights areas where further research is needed to address emerging challenges.
The review paper identifies gaps in current literature and offers a conceptual framework for addressing financial risks
associated with extreme climate events, regulatory changes, and sustainability transitions in transportation finance.
The paper concludes that a better understanding of these risks will help stakeholders—including policymakers,
investors, and industry leaders—make informed decisions to enhance resilience and sustainability within the sector.

We are truly grateful to the authors and reviewers who contributed to this issue. The studies featured in this issue
not only deepen our understanding of key issues but also provide actionable insights and policy recommendations
that can drive meaningful change.

As always, we remain committed to fostering knowledge-sharing and innovation. Thank you for your continued
support, and we hope you find this issue both insightful and inspiring.

Marites M. Tiongco, Ph.D.
Editor-in-Chief






