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Evidence from Transport, Food Evidence from Transport, Food 
and Electronics Firmsand Electronics Firms
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All FTAs includes concluded FTAs, FTAs under official negotiation, and proposed FTAs in East Asia.  
East Asia covers the 10 ASEAN members; Japan; Korea, PRC; Hong Kong, China; and Taipei,China.
Source: ADB FTA Database www.aric.adb.org (data as of January 2010)

127 All FTAs

44 FTAs in Effect
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http://www.adbi.org/preview/research.free.trade.agreements.asia/

� Business Impact of Free Trade Agreements in East Asia
(ADB/ADBI book with Edward Elgar Press, forthcoming 2010)
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Regime Trade Policies Investment Policies

Unilateral 
Trade 

Liberalization

−Inward-looking import-substitution policy &
Export Incentives Act (1960s to 1970s)
−Tariff Reform & Import Liberalization 
Programs (1981-2003) & Export Development 
Act (1994)  
−Signed WTO Agreement (1994)
−Implemented Information Technology 
Agreement (2000)

−Established export processing 
zones
−Foreign Investment Liberalization 
Act (1991); Special Economic Zone 
Act (1995); Omnibus Investment 
Code 
−Industry clustering (One Town-
One Product program)
−Foreign Trader’s visa (EO 758) 

Liberalization 
through      
Regional 

Integration

−Joined AFTA (1992) and implemented CEPT 
(1993); Implemented ASEAN Industrial 
Cooperation Scheme (since 1999) 
−Party to ASEAN-China CECA (2004); 
ASEAN-Korea Agreement CECA (2006); 
ASEAN-Japan CEPA (2008); ASEAN-
Australia-New Zealand FTA (2009); and 
ASEAN-India CECA (2009)
−Negotiating ASEAN-plus FTAs (EU);  
considering an East Asian FTA (+3 or +6) 

−ASEAN Investment Area
−Investment chapters in FTAs
−APEC non-binding investment 
principles

Bilateral 
Approach

−Signed Trade and Investment Framework Agreement with US (1989) 
−Signed Japan-Philippines EPA with investment provisions (in effect Dec. 2008)
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Source: Authors’ computation based on Direction of Trade Statistics (IMF 2009); 
data as of June 2009.
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1.Do firms use AFTA and why?

2.What impedes firms from using 
FTAs? 

3.How can we improve FTA use? 

SectorSector OwnershipOwnership LocationLocation

Size All 
firms

Transport Food Electronics Domestic Foreign PEZA Non-
PEZA

NCR Non-
NCR

Small 64 13 26 25 31 33 27 37 24 40

Large 81 22 16 43 24 57 50 31 21 60

Giant 10 1 1 8 0 10 5 5 3 7

All firms 155 36 43 76 55 100 82 73 48 107

	
���

�������
���	������

Note: Foreign firms defined as firms with at least 10% foreign equity share. 
Size is by number of employees: Small=100 or less, Large=101-1,000; and Giant=more than 1,000. 
Location is by economic zone membership: PEZA; non-PEZA and geography: national capital region 
(NCR) refers to Metro Manila area; non-NCR.
Source: Authors’ computation based on survey data. 
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Use is higher than expected (20%) and may increase in future (40.7%)

38.9

18.6
15.6

23.5
20

11.8

0.0

10.0

20.0

30.0

40.0

50.0

Transport Food Electronic Small Large Giant

Note: As a % of the total number of responding firms per sector and size. 
Source: Authors’ computation based on survey data.

High margins of 
preference in auto 
sector & AICO 
scheme

% responding firms
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• Firm age

• Domestic ownership and market 
orientation

• Participation in FTA consultations with 
government or the private sector 

• Some knowledge of FTA provisions

• Industry affiliation - transport sector
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Source: Authors’ computation based on survey data.

52.8

47.4

Large

Sector Ownership Size

All firms Transport Food Electronics Domestic Foreign Small Giant

Firms that 
use 

45.2 50.0 37.5 44.4 23.1 61.1 40.0 50.0

Firms that 
use/

plan to use

50.8 60.0 40.0 48.5 31.6 59.1 52.4 33.3

• Sectoral patterns (50% of  transport firms have adapted or will adapt 
business plans)

• Food firms and SMEs, even with lower use, have responded by 
changing business plans.
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Note: Multiple answers allowed.  *ROO-related issue.

Source: Authors’ computation based on survey data.
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• Limited burden on firms (27.7% reported 
ROOs add to business cost)

• Firms are more concerned with delays and 
admin costs
�Authority to issue remains with Customs (self/3rd

party ROO certification not available)

�Lack of information (step-by-step, tariff data)

�Manual processing and people-driven

�Lack of tariff codes harmonization

• 43.9% view ROO harmonization as 
beneficial
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Number of firms, by sector and size
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Transport Food Electronics Small Large Giant

Actual users Non-users that will consider use

Note: *  Reduced value content (30%) and introduction of self-certification.
Source: Authors’ computation based on survey data.
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• Government as primary source of FTA support (63%)
• Almost 90% demanded information-based services
• Supply gaps in technology-based services; SME support needed
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